
A variety of proven strategies can help reduce
the taxes you owe next April 15, but many of
them require you to act before midnight on
December 31.  Take time now to review your
tax situation.

1. Compare 2016 income and deductions to
those anticipated in 2017.  If your projected
2018 tax rate will be higher than 2017, postpone
some deductions.  If your 2017 income appears
higher than next year’s, accelerate expenses to
this year.  Charitable deductions can be boosted
with a gift to the Club for Boys Foundation.

2. Check estimated tax payments and 
withholding to avoid a penalty.

3. Consider your mandatory withdrawals.  
If this is the year you turn 70½, you have until
next April 1 to take your first mandatory 
withdrawal from your IRA.  It might be
smarter, tax-wise, to take your first payout 
this year, to avoid a double payout next year.  
If you’re already taking mandatory with-
drawals, make sure you take at least the 
minimum, to avoid a 50% penalty. 

4. Contribute the maximum to your IRA,
401(k) or other retirement plans.  If your
employer offers a 401(k) plan, make sure you
contribute the maximum to take advantage of
deductions and tax deferrals.  The earlier you
contribute, the greater the tax-deferred growth
of your savings.

5. Consider gifts to family members.  Up to
$14,000 can be given in 2017 ($28,000 for 
married couples).

6. Check your investment mix.  Make sure
your portfolio is still in balance.  If you’re think-
ing about selling stocks at a gain, designate
shares with the highest cost basis to reduce the
tax.  You can also offset some of your gains by
selling loss stock.  Make gifts to the Rapid City
Club for Boys using shares with the lowest
basis.  Ask your adviser before making any
sales.

7. Make an appointment for an attorney to
review your will.  Call us for the exact language
to include a charitable bequest.

8. Remember the charities that are important
to you.  Any gifts made by December 31 to 
qualified charitable organizations will entitle you
to an income tax deduction.  Some gifts require
time to plan and execute.  If you are thinking of
a gift in trust or a transfer of real estate, you’ll
need to begin long before the end of December.
We would be happy to answer any questions that
you or your tax adviser have.  Simply call us.
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The Magic of Gifts of Appreciated Property
How you give – and what

you give – depends primarily
upon your personal situation.
But many of our friends find
that gifts of appreciated secu-
rities are most attractive.
Mrs. Brown, for example, pur-
chased stock for $250 several
years ago.  It’s now worth
$1,000.  She’s thinking about selling it.  If she
does, however, she’s going to incur a capital
gains tax.  But if Mrs. Brown gives the stock to
us, it’s worth $1,000.  Why?  Because we are a
non-profit, tax-exempt institution.  So when
we sell the stock, none of the gift is depleted by
taxes.   

For making the gift, Mrs. Brown is entitled 
to substantial tax benefits.  She can claim a
charitable deduction on her next income tax
return and incurs no capital gains tax. Such 
tax benefits apply to other types of appreciated

property as well.  With only
limited exceptions, you can
deduct the present fair 
market value of real property,
mutual fund shares or other
property given to charity – no
matter what the cost of the
property is to you – and you
don’t need to pay tax on your

capital gains.

To obtain maximum tax benefits for your 
generosity, careful planning is necessary.  For
example, if you make a gift of securities, be sure
you’ve owned the shares more than 12 months.
Gifts of appreciated property often make sense,
not because of the tax savings, but because the
tax savings permit you to generate maximum
impact with your gift at minimum cost.

If you would like to find out more about the
magic of gifts of appreciated property, simply
call us for details.  

Appreciation for Our Thoughtful Friends
“Appreciation” is one of those words with multiple meanings.  If investments appreciate, 

it means the assets are worth more now than when they were originally purchased.  In a
social context, appreciation refers to an expression of gratitude.  It’s wonderful that one
word can sum up the feeling we have for the many gifts that allow us to continue our
important work. 

We truly appreciate the thoughtfulness of the many friends who have made our mission
theirs.  Like a successful investment, the value of these relationships has appreciated over 
the years.  Our friends become more valuable to us every year.  But unlike stocks, which
can go down in value, the relationships we establish never depreciate from one year 
to the next – they simply keep on growing. 

We look forward to acknowledging the appreciation we feel for the gifts we have already
received and for those included in our supporters’ estate plans.  We enjoy recognizing our
friends and donors and, if we haven’t already, we hope to include you among those one day.
It is through the aid of friends like yourself that we are able to continue to provide excel-
lence in our programs.



There’s been talk in Congress of eliminating
the federal estate tax. What would the end of
the estate tax mean for the average person?
Very little. Fewer than 5,000 estates per year
are subject to estate tax.

Even if the tax was abolished, would you
still need to plan your estate? Of course. With
or without the estate tax, you need a will
and/or living trust to name an executor to
handle the disposition of your assets, to
appoint guardians for the care of minor 
children or children with special needs and 
to direct how everything you own at death is
to be distributed. You also need to plan if 
you wish to remember us and other worth-
while organizations.

Will estate taxes some day be abolished?
Only time will tell. Your planning needs to
take into account the tax situation as it cur-
rently exists. Your financial adviser can show
you many ways to reduce or eliminate the tax.
One idea is a bequest to us.  The value of
assets left for charity qualifies for the estate
tax charitable deduction. Tax savings are also
available for gifts or bequests that provide
income to family members for life, with even-
tual benefit for charitable organizations. 

A bequest of U.S. savings bonds or the 
designation of a charity as the death benefi-
ciary of retirement plan assets is especially
helpful. These assets are subject to income tax
at death, as well as estate tax. If left to chari-
ty, the income tax is avoided and an estate tax
charitable deduction is available, as well.

For now, estate taxes are still a fact of life.
We would be happy to discuss ideas with you
or your adviser for satisfying philanthropic
goals while also meeting family obligations –
and possibly saving taxes, too.

Estate Planning Is Always Needed

Noteworthy Numbers
In 2016, $390.05 billion was given to

charities in the U.S.  This is a 2.7%
increase over the amount given in 
2015.  Charitable giving by individuals
increased by 3.9% or $10.53 billion in
2016.  The bulk of charitable giving –
about 72% – came from individuals.
Foundations (15%), bequests (8%) and 
corporations (5%) made up the remain-
der.  The percentage of giving by individ-
uals who itemize their deductions grew
4% in 2016.  Charitable giving by non-
itemizing individuals also grew in 2016
to 3.4%. 

Source: Giving USA Foundation’s 
“Giving USA 2017”, researched and 
written by the Indiana University Lilly
Family School of Philanthropy   

Things I need:
3 milk
3 eggs
3 estate plan



“I wish I could do
more.”  Those are
words that accompany
so many of the gifts we
receive.  The truth is
that there are dozens
of ways for friends to
“do more” for the Club
for Boys Foundation –
often at remarkably
low cost – if gifts are
carefully planned. Gift planning 
is an art that combines financial
planning, estate planning and 
tax planning techniques to 

enable friends to
make gifts of sur-
prising significance,
often with dramatic
tax and financial
rewards.  The Club
for Boys Foundation
has a new booklet,
Directions, that
answers many plan-
ning questions and

offers ideas for making gifts 
that are both satisfying and tax-
wise.  Send for your free copy 
by returning the enclosed card.

The Art of Gift Planning
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Rapid City Club for
Boys Foundation, Inc.

P.O. Box 907 
Rapid City, SD 57709-0907

(605) 343-3500 
www.hisfuture.org

Legacy is a quarterly
newsletter of the Club for
Boys Foundation, a non-
profit organization whose
mission is to enhance and
manage an endowment
fund supporting the Club
for Boys, an organization
dedicated to providing 
positive experiences that
develop self-esteem and
character in a safe, caring
and fun environment for 
all boys. Officers of the
board of directors are:  
Aron Martz, president; 
Tom Graslie, vice president;
Joe Dobbs, treasurer; and
Roger Johnsen, secretary.
Sara Gentry is the executive
director.

IN MEMORY

Since our last issue of Legacy, gifts were given to the Club for Boys
Foundation in memory of Charlie Desmond, Dayton Carlson, John
McMahon and Dave Ploof.  Our sympathy goes out to their families
and friends.

Club for Boys’ members lead active and sometimes hectic and stress-
ful lives.  As a way of easing stress and promoting good mental and 
physical health, yoga classes began at the Club this past summer.
The group is known as Yoga Joes – keeping the inner peace – and
involves boys of all ages.  The class is guided by staff member Chantel
Evans, who has been involved in yoga for several years.  Summer ses-
sions were held twice a week and were a time when the boys were
impressively quiet, concentrating on their yoga poses and breathing
techniques for relaxation.  Above are pictures of the boys in action.


